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Independent auditor’s report 
To the shareholders of Deutsche Gulf Finance

Opinion

We have audited the financial statements of Deutsche Gulf Finance (“the Company”), which comprise the 
statement of financial position as at 31 December 2021, the statements of comprehensive income, changes 
in equity and cash flows for the year then ended, and notes to the financial statements, comprising significant 
accounting policies and other explanatory information.  

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial 
position of the Company as at 31 December 2021, and its financial performance and its cash flows for the 
year then ended in accordance with the International Financial Reporting Standards (“IFRS”) that are 
endorsed in the Kingdom of Saudi Arabia and other standards and pronouncements issued by the Saudi 
Organization for Chartered and Professional Accountants (“SOCPA”).

Basis for opinion

We conducted our audit in accordance with the International Standards on Auditing (“ISA”) that are endorsed 
in the Kingdom of Saudi Arabia. Our responsibilities under those standards are further described in the 
Auditor’s responsibilities for the audit of the financial statements section of our report. We are independent 
of the Company in accordance with the professional code of conduct and ethics that are endorsed in the 
Kingdom of Saudi Arabia that are relevant to our audit of the financial statements, and we have fulfilled our 
other ethical responsibilities in accordance with these requirements. We believe that the audit evidence we 
have obtained is sufficient and appropriate to provide a basis for our opinion.

Responsibilities of management and those charged with governance for the financial statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance 
with the IFRS that are endorsed in the Kingdom of Saudi Arabia and other standards and pronouncements 
issued by SOCPA, the Regulations for Companies, and the Company’s By-laws and for such internal control 
as management determines is necessary to enable the preparation of financial statements that are free from 
material misstatement, whether due to fraud or error.  

In preparing the financial statements, management is responsible for assessing the Company’s ability to 
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going 
concern basis of accounting unless management either intends to liquidate the Company or to cease 
operations, or has no realistic alternative but to do so.

Those charged with governance, the Board of Directors, are responsible for overseeing the Company’s 
financial reporting process.  
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Independent auditor’s report 
To the shareholders of Deutsche Gulf Finance (continued)

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free 
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our 
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in 
accordance with ISA that are endorsed in the Kingdom of Saudi Arabia, will always detect a material 
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, 
individually or in aggregate, they could reasonably be expected to influence the economic decisions of users 
taken on the basis of these financial statements.

As part of an audit in accordance with ISA that are endorsed in the Kingdom of Saudi Arabia, we exercise 
professional judgement and maintain professional scepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements, whether due to fraud 
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence 
that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material 
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve 
collusion, forgery, intentional omissions, misrepresentations or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures 
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 
effectiveness of the Company’s internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting 
estimates and related disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis of accounting and, 
based on the audit evidence obtained, whether a material uncertainty exists related to events or 
conditions that may cast significant doubt on the Company’s ability to continue as a going concern. If 
we conclude that a material uncertainty exists, then we are required to draw attention in our auditor’s
report to the related disclosures in the financial statements or, if such disclosures are inadequate, to 
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our 
auditors’ report. However, future events or conditions may cause the Company to cease to continue 
as a going concern. 

Evaluate the overall presentation, structure and content of the financial statements, including the 
disclosures, and whether the financial statements represent the underlying transactions and events in 
a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and 
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we 
identify during our audit of the Company.

KPMG Professional Services

Nasser Ahmed Al Shutairy
License no: 454

28 Rajab 1443H 
Corresponding to: 1 March 2022









muneebkhan3
Stamp



Statement of compliance 

Basis of measurement 

Functional and presentational currency 

Change in accounting policies 



Change in accounting policies (continued) 

New standards, amendments and interpretations adopted in preparation of these financial statements 

•

•
•

•
•
•

New standards and amendments issued but not yet effective and not early adopted 

•
•
•

•

•

•

Cash and cash equivalents 

Intangible assets 



       Property and equipment 

Capital work in progress 

       Ijara receivables 
Ij

Modifications of Ijara receivables 



Ijara mawsofa fi athemmah 

Expected credit losses (“ECL”) on Ijara receivable 

•
•

Significant increase in credit risk 

•

•
•
•



        ECL on Ijara receivable (continued)

Credit risk Days Past Due (DPD) Buckets 

Definition of default 

Credit-impaired Ijara receivables 

•
•
•

•

•

Incorporation of forward-looking information 



ECL on Ijara receivable (continued) 

Measurement of ECL 

Write-off 

Presentation of allowance for ECL in the statement of financial position



ECL on Ijara receivable (continued) 

Property repossessed 

Financial instruments 

Classification of financial assets 

Financial Asset at amortised cost 

•

•

Financial asset at fair value through other comprehensive income 

Financial asset at fair value through profit or loss 

Business model assessment 



Financial instruments (continued)
•

•
•

•

•

Assessments whether contractual cash flows are solely payments of principal and profit 

•
•
•
•

•

Classification of financial liabilities 



Financial instruments (continued)

De recognition 

Financial asset

•
•

Financial liability

Fair values of financial instruments

•
•



Fair values of financial instruments (continued)

Offsetting of financial instruments 

Statutory reserve 

Accrued expenses and other payables  

Provisions 



Zakat and income tax         

Value Added Tax (“VAT”) 

Deferred income tax 

Accounting for leases 

Right of use assets 

Lease liability 



Accounting for leases (continued) 

Income / expenses recognition 

Measurement of amortized cost and income 

Fee income 

Borrowing costs 



Government grant 

Other expenses 

Employees' end of service benefits 

•
•

•

•



i)  Allowance for expected credit losses on Ijara receivables 

ii)       Servicing rights under agency arrangements



Note
6(a) 

15(d)





1-30 days
31 – 60 days
61 – 90 days



Assumptions and their sensitivity involved in the calculation of servicing rights under agency 
arrangements are as follows: 

Discount rates 

Servicing costs 

Cost:    

Accumulated amortisation: 

Net book value:
  At 31 December 
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Note

Note

12(a)  
6(a)

12(b)
22

12(c)  



Note

6(a)

Deductible temporary difference

Taxable temporary difference



Deductible temporary difference

Taxable temporary difference

(excluding deferred tax)

(excluding deferred tax)

Note

15(b)
15(a)



2010 

2011 to 2012 

2014 to 2017 



Note

- Remuneration 

16(c)

Note

 

16(a) 
16(b) 

16(c) 



(i) Special commission rate risk 



(ii) Credit risk 

•
•
•
•

Modified financial assets 



(iii)    Credit risk (continued) 

Incorporation of forward-looking information 



(iii)    Credit risk (continued) 

Credit quality by class of financial assets 

Financial assets pledged as collateral  

Concentration of credit risk  

(iii) Liquidity risk 



iv)      Liquidity risk (continued)



iv)       Liquidity risk (continued)

Fair value hierarchy






